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Ernest Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 W. Washington
P hoe nix, AZ 85007-2996

Re  : Report Regarding Layoff of AT&T Employee in Arizona Pursuant to
Decision No. 68865; Docket Nos. T-02428A-06-0203, T-030]6A-06-0203,
T-03]]6A-06-0203, T-03287A-06-0203 and T-03346A-06-0203

Dear Mr. Johnson:

On  be ha lf o f AT&T Inc . ("AT&T"), the  pu rpos e  o f th is  re port is  to  p rovide
furthe r informa tion re ga rding the  la yoff of one  AT&T e mploye e  loca te d in Arizona  who
wa s  give n notice  of a  s urplus  condition a nd for which AT&T provide d the  Commis s ion
no tice  on  Ma rch  16 , 2007 . This  re port is  p rovide d  purs ua nt to  the  firs t o rde ring
paragraph a t page  10 of Decis ion No. 68865.

The  employee  was  a  pre -merge r AT&T employee . The  layoff was  necessa ry due
to the  consolida tion of the  ope ra tions  of the  Bill P rint P rocess ing Cente r unit into a  la rge r
cente r in order to take  advantage  of sca le  and improve  opera tiona l e fficiencies . The  force
re duction involve d one  ma na ge me nt e mploye e  who did not wis h to s e e k a n inte rna l
opportunity within AT&T, or to re loca te  to continue  in the  curre nt pos ition with AT&T.
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The  bill print ope ra tions  were  transfe rred to a  legacy SBC bill print cente r in West
Sacramento, Ca lifornia , which had excess  capacity and was configured with the  hardware
a nd s oftwa re  pla tforms  tha t will be  utilize d by AT&T in the  future . The  la yoff did not
involve  a  "fa cility clos ing" a s  AT&T is  s till conducting bus ine ss  a t its  Me sa  ca mpus .

Ve ry truly yours ,

GALLAGHER & KENNEDY, P .A.

By:
Micha e l M. Gra nt

MMG /p lp
17840-3/1593467v2

cc: Erne s t Johnson, Utilitie s  Divis ion (de live re d)

Origina l and 23 copies file d with Docke t
Control this  13th day of July, 2007.
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